[bookmark: _GoBack]Notes on discussion of the paper “Dividend policy and different dimensions of corporate governance”

- enrich the paper with citations and explanations, for instance when recalling “tax argument” or “bird in hand hypothesis”; do not expect all reviewers to be confident with these expressions;
- main references in introduction refer to year 2000-2004, try to show that you contribute to a more recent debate (eventually started off 20 years ago by a seminal contribution)
- the introduction should be written in such a way to highlight the gap that you aim to fill; current draft seems to replicate an analysis, and expected contributions come too late, when the reader has already lost expectations for a powerful paper;
- if you want to add variables to a well-established way of analysing things, try to motivate, i.e. introduce a theory that requires for this variable, or show why former studies were lacking details on a certain dimension;
- section 2 needs to do literature positioning and, possibly, present arguments supporting your testable hypotheses
- the use of your data should be motivated
- it is unclear how the dataset was set up
- you are merging data from countries with very diverse governance systems, where such differences are not probably taken into account well enough (see board system in Germany)
- do not defend your cross sectional system based on data availability, because data are available (maybe very difficult to get); if you have cross sectional data, be sure you can support your cross sectional setting
- all governance studies need to deal with endogeneity issues, especially in a cross section setting, be sure to dedicate enough effort to this 
- are you sure that a tobit model works for dividend payout? Wouldn’t a two stage model with i) pay/not pay ii) amount to be paid fit better?

